
Attachment one: 
Worksheet:   

In each of the following problems determine what the total amount would be for each 
option.  Then state which option you would take and why?  Round to the nearest whole 
dollar. 
1.  Situation:  A car dealership  is offering two great options for you to choose from on 
the purchase of a new Ford explorer that costs $20,000.  Option one:  A $4,000 rebate.  
The financing rate from the bank would be 9% compounded quarterly for 4 years.  
Option two:  A special financing rate of  2.9% compounded quarterly for 4 years. 
 
Total cost of option one:            
 
Total cost of option two:     
 
Which option would you choose and why?        
 
             
 
             
2.  Situation:  A car dealership is offering two great options for you to choose from on 
the purchase of a new Corvette that costs $30,000.  Option one: A $5,000 rebate.  The 
financing rate from the bank would be 9% compounded quarterly for 4 years.  Option 
two:  A special financing rate of 3.9% compounded quarterly for 4 years. 
 
Total cost of option one:     
 
Total cost of option two:     
 
Which option would you choose and why?        
 
             
 
             
3.  Situation:  A car dealership is offering two great options for you to choose from on 
the purchase of a new Nissan Sentra that costs $12,000.  Option one:  A $3,000 rebate.  
The financing rate from the bank would be 9% compounded quarterly for 4 years.  
Option two:  A special financing rate of 3.9% compounded quarterly for 4 years. 
 
Total cost of option one:     
 
Total cost of option two:     
 
Which option would you choose and why?        
 
             
Attachment two:     



Answer key: 
 
The answers will be given a + or − tolerance of a few dollars.  This is due to rounding. 
 
1. Total cost of option one:  $22,842 
  
 Total cost of option two:  $22,450 
 
 Option two because you will save $392.  (answer may vary) 
 
2. Total cost of option one:  $ 35,691 
 
 Total cost of option two:  $ 35,038 
 
 Option two because you will save $653.  (answer may vary) 
 
3. Total cost of option one:  $12,849 
 
 Total cost of option two:  $14,015 
 
 Option one because you will save $1,166.  ( answer may vary) 
  


